o
U

i

»

‘,1:

Ko .
R

S-OIL

20 2019
Earnings Release

July 2019




DISCLAIMER

Financial results for 2Q 2019 are provisional and subject to change according to
the outside independent auditors’ review.

This presentation contains forward-looking statements that are based on our
current expectation, assumptions, estimates and projections about S-OIL and the
refinery industry. We caution you not to place undue reliance on any forward-
looking statement which may involve various risks and uncertainties.

Please also note that although we believe that the assumptions on which our
forward-looking statements are based are reasonable, any of those assumptions
could prove to be inaccurate, and, as a result, the forward-looking statements
based on those assumptions could be incorrect. Except as required by law, we
do not undertake to release the results of any revisions of these forward-looking
statements to reflect future events or circumstances.
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~ 202019 Financial Resulit

S-OIL

Revenue

(Unit: bil. Won)

7,187.9

6,861.3

208 3Q"18 4Q"8 1Q"19 2Q"9
mmm Revenue —@—Sales Volume (mil. bbl)

Increased 15.3% QoQ
on uplift in sales volume and
average crude price rise

- Quarterly average selling price:
5.5%7T, QoQ

- Sales volume: 9.3% T, QoQ

Operating Income

(Unit: bil. Won)

-333.5

2Q'18 3Q'8 4Q'18 1Q'19 2Q'9
mmm Operating Income  —@=OP Margin
Recorded loss due to reduced

inventory-related gain
and lower refining margins

- Inventory-related gain: +2 bil. Won
(1Q "19: +200 bil. Won)

- Singapore complex margin($/bbl):
2Q01.0(04!, QoQ)

Income before Tax

(Unit: bil. Won)

315.5

214.5
. 157.2

-195.8

-456.4

2Q'18  3Q'8 4Q"18 1Q"19 2Q"9

Recorded loss by operating
loss coupled with F/X loss

- F/X loss: 67 bil. Won
(1Q 19 F/X loss: 48 bil. Won)

- W/$ rate: 2Q-end 1,156.8
(19.07, QoQ)



Financial Status S-OIL
Assets Liabilities & Equities
o 17,142 . 17,142
(Unic il Wor) 5 o7 15,955 16,401 (Unic bil Wor) 45 07 15,955 16,401
13,959 iogm  WHgSpm  [O00W 13,959 - -
S 3150
pecm 4,781 4,639 5,260 2858 -
3,578 b ’ 3,401 3,364 3727
2,564 3,475 ! ’
5711 2,146 1,370 2,935 2,900 3,432
' 7,969 9.741 9,719 9,823
6,392 6,843 6,469 6,565 6,413
4,201
2,191 71 1,192 1,093
2016-end 2017-end 2018-end 1Q'19-end 1H'19-end 2016-end 2017-end 2018-end 1Q"19-end 1H'19-end
Cash = Tangible asset = A/R & inventory m Others Equity S-T borrowing L-T borrowing  ® Other liabilities

20.5%

18.8%

15.7% 7.0%

9%

A, 0
6.2N-7/°
0 h
3% -1.0%
2016 2017 2018  1Q"19 1H'9

=&—Return on equity
Return on capital employed

Financial Ratios

5,625

'16-end

"17-end

mmm Net debt (bil. Won) —@=Net debt to equity

18-end 1Q'19-end 1H'19-end 2016 2017 2018

27%  28%  27%

229  2.3%

1Q'19 1H"9

—o—Average interest rate at the end of term



Performance by Business Segment S-OIL
Segment (Unit: bil. Won) 2Q'19 1Q°19 QoQ 2Q'18 YoY
Revenue 5,001.8 4,074.3 22.8%1 4,754.1 52% 1
Refining Operating Income -136.1 90.8 305.2
(Margin) (-2.7%) (2.2%) (6.4%)
Revenue 911.2 986.9 77% 829.3 9.9% 1
Petrochemical ~ Operating Income 4.2 151.3 97.3% | 16.5 75.2% |
(Margin) (0.5%) (15.3%) (2.0%)
Revenue 344.3 365.0 57%1 419.7 18.0% |
Lube Base Oil  Operating Income 4.4 28.3 46.3% 1 80.9 48.8% |
(Margin) (12.0%) (7.8%) (19.3%)
Revenue 6,257.3 5,426.2 15.3% 1 6,003.1 4.2%1
Total Operating Income -90.5 2704 402.6
(Margin) (-1.4%) (5.0%) (6.7%)
Operating Income Trend
m Refining Petrochemical Lube Base Oil
600 - 336
400 - 266 305 151
200 . 73129 l91 126 Pz s 84 .17 81 17010243 47 91151 4
0 T T T T - T T - T T - 28 T - 41 1
-200 - -85 -136
-400 -
-600 - -532
2017.2Q 2017.3Q 2017.4Q 2018.1Q 2018.2Q 2018.3Q 2018.4Q 2019.1Q 2019.2Q 6



_ GAPEK & Operation S-oIL
CAPEX & Depreciation
(Unit: bil. Won) 2019 Plan 1H’19 (Unit: bil. Won) 574
Land acquisition* 42.0 25.0
Upgrade & Maintenance 619.2 158.9 213 287 294 o
Others 132.0 65.0 . o 2505 1 065
Total CAPEX 793.2 248.9 106 1,079 ’ 793
DBl S 233 | 2015 2016 2017 2018 2019(E)
" Forfuture project CAPEX Depreciation
** Including catalyst amortization cost
Maintenances Utilization Rate
2017 2018 1H19  3Q'19 (Unit: k bpd, %) 2017 2018 1219  2Q'19
CFU  #2CDU #?é (FJBU cbu 99.3%  99.1%  87.0% = 99.2%
Refining e fﬁ EFSS sy | RFCCMYC 96.4%  942%  855%  79.8%
PX Plants 943%  812%  771% @ 46.3%
Petrochemical - #2PX  #1PX (Mizr.sl)fjl.) PP/PO Plants . 656%  754%  48.5%
Lube Base Oil HYC SH Lube Plants 96.5% 92.3% 77.6% 89.2%




Market Environment & Outiook — Refining S-OIL
f ) (Unit:$/bbl)
=&—GRM-Variable Cost
* Refining margin deteriorated further as Asian demand
3.2

7

declined QoQ due to low seasonality and sluggish economic
growth in the region triggered by global trade tensions.

\

3Q “19 Outlook

7

s

* Refining margin is expected to bottom out and show gradual
improvement on the back of solid demand growth for driving
season and inventory build-up in preparation of IMO
implementation whereas capacity additions are very limited in
the 3 quarter.

J

\

27 2.8

1.0

2Q'18

3Q'18

4Q'18 1Q"9 2Q'19

Global Net Capacity Increase vs. Demand Growth

(Unit: million bpd)
2.03

0.13

2015 2016 2017
mmm Capacity Addition
—o—Net Capacity Increase

2018 2019(E)  2020(E)

Capacity Closure
=& Demand Growth

Source: IEA, OPEC, EIA, FACTS Global Energy, Wood Mackenzie, The Company



Market Environment & Outlook - Aromatics S-OIL
2Q '19 Market Environment
Product Spread (Vs Naphtha) g
_ —e—Para Xyl B
« Para Xylene : Spread decreased sharply in 2Q as market are yene554 egzgne
sentiment remains extremely weak due to the worry of 493
oversupply from the start-up of new large-scale PX plant in - 349
China.
» Benzene : Spread slightly increased as benzene production
decreased by cutting operating rates from June due to poor
PX margins.
. | 2Q'18 3Q'18 4Q'18 1Q'19 2Q'19
3Q 19 Outlook PX & PTA Net Capacity Expansion
a h (Unit: k tpa)
6,100
 Para Xylene spread would be under downward pressure, on
expectations of supply increase from China’s new large-scale il 3621
PX plants despite healthy demand for downstream. 3,347
17851 538 1,650 1,8001,850
» Benzene spread is expected to rebound due to strong l l
downstream demand in the U.S. However, increase of spread
will be limited by ample supply in Asia 2018 2019)  2020() 2021(F)  2022(F
y amp PRIy ' m PX Net Capamty PTA Net CapaC|ty

7

\

Source: PCI, IHS, The Company 9



_ Market Environment & Outiook - Olefins S-OIL

Product Spread (Vs. Naphtha)

« PP & PO spread both declined due to lingering disputes —e—PP PO (Unit:$/ton)
between the U.S. and China, which hurt downstream demand.
In addition, supply increase by restart of regional PP plants
after maintenance and start-up of new Chinese plant further
worsened the PP spread. 585 551 594

540
[ - M

2Q'18 3Q"8 4Q'18 1Q"19 2Q'19

Increase of PP Capacity and Demand (Asia & ME)

Unit: k tpa
» Both PP& PO market are expected to gradually improve as —e—PP Demand Growth (YoY) ( )
expectations for the resumption of trade negotiations of U.S. ° — —— —0
. , , 6.7% 5.1% 4.7% 5.5%
and China would lead to demand recovery in the olefin
downstream chains 4437
' 3,245
= ﬁ I .
2018 2019(E) 2020(E) 2021(E)
m PP Capacity PP Demand

Source: ICIS, IHS, The Company 10



Market Environment & Outiook - Lube Base 0il S-OIL
2Q ’19 Market Environment Product Spread (Asia)
« Overall LBO spread slightly declined due to oversupply from ——LBO-HSFO (LR
new capacity addition in the region. However, spread of high- 413
quality product remained robust. .
29.2 279 _
s g 2Q'18  3Q'8  4Q8  1Q19  2Q'19
3Q ’19 Outlook LBO Supply/Demand Growth (Unit: kbd)
3 Group Il & 1lI
» Spread is expected to maintain at current level as global
demand would remain stagnant. I I 10
2018 2019(E 2020(E 2021(E
) | Supply Demand

Source: ICIS, Kline, The Company 1



Appendix 1 S-OIL
Summarized Income Statement

(Unit: bil. Won) 2Q°18 YoY 1Q°19 QoQ 2Q'19 1H 19

Revenue 6,003.1 4.2%1 5,426.2 15.3% 1 6,257.3 11,683.4
Operating Income 402.6 270.4 -90.5 179.8
(Margin) (6.7%) (5.0%) (-1.4%) (1.5%)
Finance & Other Income -189.3 - -113.9 -106.5 -220.3
- Net Interest Gain -3.1 -41.3 - -42.4 -83.8
- Net F/X Gain* -179.2 -48.0 - -66.5 -114.5
- Others -7.0 - -24.6 - 2.4 -22.0
Equity Method Gain 1.1 18.2%1 0.7 85.7%7 1.3 1.9
Income before Tax 214.5 157.2 - -195.8 -38.5
Net Income 163.2 113.6 - -147.4 -33.8

* Including gain/loss from F/X derivatives for hedging

12



Appendix 2

Sales Breakdown

S-OIL

(Unit: k bpd, %) 2Q'18 3Q'18 4Q'18 1Q19 2Q'19
Sales Total 693 765 758 676 731
Domestic 333 320 333 355 338
Export 361 445 425 321 393
(% in Total) (52.0%) (58.2%) (56.1%) (47.4%) (53.8%)
China 24.6% 23.7% 22 5% 22.2% 20.0%
® Japan 13.5% 13.1% 16.5% 16.5% 18.9%

South East Asia 10.8% 8.4% 13.0% 12.3% 12.9%
Singapore 4.2% 4.8% 10.5% 14.8% 10.6%
** B Australia 16.1% 14.5% 12.2% 71% 8.3%
USA 8.5% 11.1% 7.0% 4.2% 5.8%

Taiwan 5.8% 6.2% 8.4% 5.7% 2.2%

13



S-OIL

Outlook for IMO 2020 Effects

Refining Margins

Refining margins will strengthen from 4Q, driven by
inventory build-up demand for compliant fuels in advance of
IMO 2020.

Gasoil and gasoline vs. Dubai*

(Unit:$/bbl)

13.2 13.6
11.5
9.3 8.9 9.6

3Q19 4Q19 1Q20 2Q20 3Q20 4Q 20

=®-Gasoil 0.05%S Gasoline 95 Ron
*Average of expected figures by IHS, FGE and Wood Mackenzie
Stock building movement for IMO 2020 compliant fuel has
already started in LSFO during 2Q, which triggered hike of
LSFO premium vs. HSFO. The inventory build-up will spill
over into middle distillates in 4Q.

(unit: $/MT) 1Q19 | 2Q19 | Jul. 19
LSFO 0.3% vs. HSFO180cst 68 109 150

Source: Wood Mackenzie, IHS, FGE, The Company

Crude price differential

* IMO 2020 will put upward pressure on WTI prices as a
result of higher demand for light-sweet crude oils. Spread

80

60

4

o

20

between Dubai and WTI would be narrowed.

Dubai vs. WTI*

Actual Forecast

..||.|||”_[|.“.=

1Q172Q173Q174Q17 1Q182Q183Q184Q18 1Q192Q193Q194Q19 1020 2Q20 3020 4Q20
mmm Spread (Dubai-WTI) WT| == Dubai
*Average of expected figures by IHS, FGE and Wood Mackenzie

(Unit:$/bbl)

14.0
12.0
10.0
8.0
6.0

4.0

14



Appendix 4 S-OIL
RUC/ODC Project Overview

Project Residue Upgrading Complex (RUC) and Olefin Downstream Complex (ODC)
Project Site The Company’s Onsan complex
Investment Cost 4.8 trillion Won
Investment Period 2015 ~ 2018 (Mechanical Completion in April, 2018)
Commercial Operation November 2018
....... Residue ~ #3RHDS ~ ~  HSFCC . I Polypropylene (405 k tpa)
(63 k bpd) (76 k bpd) (705 ktpa) --------- > Propylene Oxide (300 k tpa)
Gasoline (21 k bpd)
> Alkylate (14 k bpd)
MTBE (370 k tpa)
Company total product portfolio Petrochemical business product portfolio

SO 12% 4% 16% 8% 2% 8%

Asis OB 7% % 13% | 46% 7% 37%

m Heavy oil ®Lightoil = Lube base oil * Petrochemical mPX = Benzene ' Olefin

15



Appendix 9 S-0IL
PP(Poly Propylene) / PO (Propylene Oxide) Value Chain

The Company’s Applications
end product
Homo PP Film for packaging, Tape, Clothing, Home appliances, Food containers
Impact PP Automobile (Trunk hood, Fender, Bumper, etc), Electronic materials
—> Polyol Polyu.re.thane —»{ Insulation material for buildings, Synthetic wood
(Rigid)
Polyurethane . L .
(Flexible) P{ Home appliances, Car interior, Furniture
PO N Propylene Cosmetics, Additives for beverage, Textile
Glycol
—  Glycol Ether ™ Solvent, Detergent, Ink
—> Others Reagents for industrial use

Global Demand by Applications

® Injection Molding 2% 1%

M Polyols
™ Film & Sheet 16% "
. PO M Propylen Glycol
™ Raffia .
u Fiber ’ M Butanediol
M Others

i Pipe & Extrusion
M Others

Source: IHS 16




Appendix 6 S-OIL

Long-term Margin Trend

Refining Petrochemical Lube base Oil
Singapore Complex Margin Product spread (Vs. Naphtha) Product spread
ston GRM-Variable Cost(R) ——Para Xylene(L) Propylene(L) ——ICIS150N-HSFO3go(L)  /bDl
- 14.0
600 -
L 12.0
L 10.0
405
400
386 - 8.0
372
- 6.0
200 1 o - 4.0
6.4 ' 53
' 4.6 I
43, 33 33 20
0.5 1.5 . 2.0 1.4 1.0
0 T T T T T T T T T T T T T 0.0

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 1Q19 2Q19
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Thank You

Winner of 2019 Korea Accounting Grand Prize

S-OIL was awarded 2019 Korea Accounting Grand Prize for enhancing
accounting transparency.

Dow Jones .
Sustainabhility Indices

In Collaboration with RobecoSAM @

CORPORAT,

S-OIL, the only company named to DJSI World for the 9™ consecutive year
among Asia Pacific refiners and won the grand prize of 2017 ESG
evaluation from KCGS.




